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STATE  OF  TEXAS  § 

Suzanne  Henderson 

COUNTY  OF  TARRANT      \  KNOW  BY  ALL  MEN  THESE  PRESENTS: 

^SSS^^^SS^  THIS  ^NS^RU^MENT^ERD^F  rr'  Y°U  MAY  ™™  «  ™KH  ANY 
RECORDS:  YOUR  SOCAL  SECURE  r^^^^^^^  RECORD  ,N  THE  PUBLIC 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 

This  NO  SURFACE  USE  OIL  AND  GA<5 1  facc  /«i  m  ■* 
•Effective  Date")  by  and  between  Jackie  Ge^ Turne, ^ka  Jack e'c^r  ?  T  °f  March-  2008  <«* 

H0U8to„,  TX  7700,  Lessor  a'nd  Lessee 

(nutations  hereinafter  set  forth,  hereby  leales  and  lets  exclusive  rito  L^i'  T**?*1**  t0  the  conditions  and 
for,  producng,  and  marketing  oi,  and  /as,  the  iand  IntrT S.^^^l ^.S^^''91  ^ 

Coun*.  Texas,  and  agents  thereOT,  ^st^^^^ 

(and  referred  to  herein  as  "Said  Land  "  the  "Pronertv  » nr  th«  «i       ^  d  * 
all  strips  and  gores,  streets,  easement!  hi^'and 

Lessee's  request  any  additional  or  supplemental  instruments  r^n/hii  ^1  f'  LeSSOr  agrees  t0  execute  at 
description  of  the  leased  premises  For  the «  pWose  oldX  m,^,h  X  neo*ssfV  for  a  ™re  complete  or  accurate 
n-berof  gross  acres  splci^^^ 

L^g'he'rXe  >rim%erS) '  and  ^  astn^hel't  ^1 Sha"  be  Z t6rm  °f  thirt^  <36>  fro- 
produced  in  pay  ng  quantities  from the leased  Prem  s^  nffrnt  ,  ?  9as,°L°fher  subs'a"^s  covered  hereby  are 
maintained  irJ "effect  ^um^t^^JS^^  ^  therewith'  orthis  Lease  is  °tne™^ 

«Sfto  rr  wS  fhisy,Lena9se  ^i^TE^r  5  ^  ^  ,he  °*ton'  to  be 
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outstanding vohng  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  oKSJh ^  which  Ser  vl  Lt^ 

sixty  (60)  days  after  he  last  day  of  the  month  of  production.  If  not  paid  when  due,  Lessor's  oyalWshaK  bear  Ms^S 
the  maximum  lawful  rate  from  due  date  until  paid,  which  amount  Lessee  agrees  to  pay   Acceptance  bv  Lessor  of 

52  &  °r  l:ST  st°Perator-  wi" at  a"  Ames  hold  the  proceeds  intrust  for  the  benefit  of  Lessor  No^ithSa 
«n «■    Cy'  *an*rup  c*  °:other  business  failur*  of  a  purchaser  of  production  from  Said  Land  or  pipeline ^mpan? 

In  HPr0d^Ct,°n  f^°m  fua'd  La[!d'  LeS$ee  Wi"  remain  ,iable  for  W™"* to  Le*^      and  agiK^aTK 

all  royalties  due  Lessor  together  with  interest  if  not  timely  paid.  Lessor  retains  the  right  to  terminate  he  Leai  fo 
fa-lure  to  pay  royalt.es,  after  a  period  of  written  notice  and  opportunity  to  cure  which  shall  not  exceed  s?x*  (60)  day^ 

nrnH,^HUfCed  ^  ^  ^  *  P°°,ed  Unit  that  Said  Land  is  included  therewith  sha"  no*  ^  commingled  with  gas 
produced  from  any  other  lands  pnor  to  the  point  where  the  gas  produced  from  this  Lease  passes  through  the  miter 
which  will  measure  the  gas  for  calculating  the  payment  made  by  the  purchaser  of  gas  production 

6.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  we  I  or  weHs  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
neverthe  ess  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  incapable  of  producing  in  paying  quantities.  If  for  a  period  of  ninetv  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90- 
day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  beinq 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of 
such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed 
that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  pavment 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

7.  Payments.  All  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 
in  Section  1,  or  at  such  address  or  to  Lessor's  credit  at  such  depository  institution  as  Lessor  may  provide  written  notice 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 


8-  Continuous  Drilling  Obligations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
hole")  on  the  Leased  Premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities) 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  or 
the  action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 
well  or  for  otherwise  obtaining  or  restoring  production  on  the  Leased  Premises  or  lands  pooled  therewith  within  one 
hundred  twenty  (120)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  twenty  (120)  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  Lease  is  not 
otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations 
reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or 
more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecutive  days 
and  if  any  such  operations  results  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby  as  long  thereafter 
as  there  is  production  in  paying  quantities  from  the  Leased  Premises  or  lands  pooled  therewith  After  completion  of  a 
well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 
Premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar 
circumstances  (a)  to  develop  the  Leased  Premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on 
;the  Leased  Premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  Leased  Premises  from  uncompensated  drainage 
by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or 
any  additional  wells  except  as  expressly  provided  herein. 

9.  Pooling.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  Leased  Premises  or  interests 
therein  with  any  other  lands  or  interests,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or 
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horizontal  completion  shall  not  exceed  eiahTv  am        I,  !  d  by  SUch  pool,n9  for  an  oil  we"  which  is  not  a 

for  a  gas  well  or  a  horizonta  compl^  percent  (10%)  and 

tolerance  of  ten  percent  (10%).  For  the  pumM^ETS^rST!  ^  •  ?0)  a?res  plus  a  maximum  acreaa* 
meanings  prescribed  by  applicableTaw  or th *  ?"  W6"  a"d  "gaS  welr  sha"  have  *e 
"oil  well"  means  a  well  with  an  initial  I  Tat-c of  taSlWSw^tS'S  h  1°  "f^0"  iS  80  preSCribed' 
with  an  initial  gas-oil  ratio  of  100  000  cubic  feet  nr  mnrV^r  hi^'T ?  ^  ^16r  barrel  and  gas  welr  means  a  well 
normal  producing  cond tons  using Lndard ^^S^ESr  ^  0n24:hour  Produc«°n  «  conducted  under 

Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder  and  Lessee  shall  havp  th* 

before 'S  ^       "*      M)fT     ****  ^  ^  M  hereunder  by  exp^^SjK  o  "eit  e* 
n~H  k    hcommencemen  of  Production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  o 
permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determ^ation 
9°v^nmetnta' a^hority.  In  making  such  a  revision,  Lessee  shall  file  of  recor^T^^SS 
Sj9fh  rev'Sed  ufnit  and  stat,n9  the  <W»  of  revision.  If  the  leased  premises  are  IndLKwSSS 

^Iftt  h  byHVlrt^°f  suc^reyisi0n' the  ProP°rti°n  of  unit  production  on  which  royalties  are  payable  hereunder  sh^H 
^^^"fSJ  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanen 

thJ fS£  Jl      '  ^6SSen  mfy  teurm'nate  the  umt  by  filin9  of  record  a  written  declaration  describing  the  unit  and  stating 
the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

l0;^.!TmentrfTt!?e  interest  °f  e5he;  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred 
n  whole  or  .n  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend 
to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns;  provided,  however  if  Lesee  is  to 
assign  any  part  of  this  Lease  to  any  third  party  other  than  Chesapeake  Energy  or  a  subsidiary  or  affiliate  thereof  it  shall 
give  written  notice  and  a  copy  of  any  assignment  to  the  Lessor  within  sixty  (60)  dats  of  assignment  No  change  in 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder  and  no 
change  in  ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  has  been  furnished  the  original  or 
certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  reasonable 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of 
division  order.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  no  assignment  by  Lesee  will  receive  Lesee 
of  any  liability,  before  or  after  the  assignment,  and  Assignee  is  jointly  and  severally  liable  with  Lessee  for  all  Lease 
obligation. 


11-  Release  and  Vertical  Puoh  Clause.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  a  file  of 
record  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this 
Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with 
respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered 
hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the 
net  acreage  interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or 
assigns  shall  deliver  to  Lessor  a  recorded  release  within  sixty  (60)  days  as  to  such  portion  or  portions  of  this  Lease 
which  have  terminated  under  the  terms  of  this  Lease.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the 
expiration  of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein, 
whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  either  (1)  the 
deepest  depth  drilled  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic 
equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  well  drilled  on  the  leased 
premises  or  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided,  however,  if  Lessee  is  then  engaged  in 
operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  in  full  force  and  effect  as  to  all 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

12.  No  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 
of,  cross  over,  place  any  structure  or  building  upon  or  conduct  any  operations  (including  but  not  limited  to 
geophysical/seismic  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Premises  or 
any  other  residential  structure  located  within  the  same  subdivision  or  neighborhood  addition  as  the  Leased  Premises. 
Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided  herein,  or  by  directional  or  horizontal  drilling 
commenced  from  a  surface  location  on  other  lands.  Notwithstanding  anything  to  the  contrary  in  the  Lease,  Lessee  has 
no  right  to  drill  horizontally,  vertically,  or  at  an  angle  under  the  Leased  Premises  at  any  depth  that  is  less  than  three 
hundred  (300)  feet  below  the  surface.  Lessee  has  no  right  to  pipe,  transmit,  or  transport  gas  under  the  Leased 
Premises  at  any  depth  that  is  less  than  three  hundred  (300)  feet  below  the  surface.  Lessee  shall  make  all  reasonable 
efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in  developing  the  Leased  Premises,  any  lands 
pooled  therewith  or  otherwise. 


13.  Noise.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the 
oil  and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites 
and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
electric-powered equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment. 

14.  Regulatory  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or  implied, 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction, 
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^Zd^rZT^l'e9U,tti?nS'  Se,ba°k  re^irements.  restrictions  on  the  drilling  and  production  of  wells  and  the 

22£r  7  ■ ' re9ulatlons  or  orders>  °r  "V  inability  to  obtain  necessary  permits,  equipment  se^es  matertl  water 
electriaty,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions  \uT^^»lS^' 
rXh^T  n0t'  stnke  °r'f or  °'  ^  inability  to  obtain  a  satisfactory  market' fo7 proauSor  Stae  of 

S  fhfo  »Carr'T,  0  V?  °r  tranSp0rt  SUCh  Produc«°".  °<  by  any  other  cause  not  reasonably  ZZ  Lessee^ 
control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delay.  Lessee  shall  not  I be  tebte  for  breach  of 
any  express  or  imphed  covenants  of  this  Lease  when  drilMng,  production  or  other0p^ations  are  To 
or  interrupted.  Lessee  shall  take  all  reasonable  actions  to  remove  or  Z^75X™£Z^%%% 

hi  „n  /.f088"5'6'  ,'n  n°  6Vent  Sha"  thiS  Lease  Plated  by  an  event  of  force  maeure  fo?  a  period  more 
™/  (  1  consf  ut!ve T*\ .°r  three  (3)  years  of  cum"l*e  time.   No  obligation  of  Lessee  to  pay  money  tarth£ 

tz^lzi^:.  the  Force  Majeure  event " under  ■*  iJe  wi" be — szsxfsz 

rontfmi^!,?1  ^P1™™  Lessee  shall  use  the  highest  degree  of  care  and  all  reasonable  safeguards  to  prevent 
contamination  or  pollution  of  any  environmental  medium,  including  soil,  surface  waters,  groundwater  sediments  and 
nnn^h'  strata;  ambi6nt  air  °r  «V  other  environmental  medium  in,  on,  orunder,  Said  tfnds  or  lanSs 

iSf  1 '  by  £y  WaS,e' Kp0"U,ant'  °r  contaminan«-  Lessee  shall  not  bring  or  permit  to  remain  on  latf  Lands  or 
lands  pooled  therewith  any  asbestos  containing  materials,  explosives,  toxic  materials,  or  substances  reguteted  as 

p      3  °f  ,moterialS'  haZard0U$  substan<*s  (»•  »e  term  "Hazardous  Substance'  ?s  dS  in  thl 
Comprehensive  Environmental  Response  Compensation  and  Liability  Act  (CERCLA),  42  U  S  C  Sections  9601  et 

subfances,  under  a"V  federa|.  state  or  local  law  or  regulation  ("Hazardous  Materials"),  except  ordinary 
products  commonly  used  in  connection  with  oil  and  gas  exploration  and  development  operations  and  stored  in  the 
M^^Tno^^3^8  LESSEES  VI°LATION  OF  THE  FOREGOING  PROHIBITION  SHALL  CONSTITUTE  A 
MATERIAL  BREACH  AND  DEFAULT  HEREUNDER  AND  LESSEE  SHALL  INDEMNITY  HOLD  HARMLESS  AND 
DEFEND  LESSOR,  ITS  AGENTS,  EMPLOYEES,  TENANTS,  GUESTS,  INVITEES AND  THEIF T  RESPECTIVE 
mlcRS  AN°  ASSIGNS  FROM  AND  AGAINST  ANY  CLAIMS,  DAMAGES  JUDGMENTS  PENALT^S 
nlSB^^.^^'?STS  <INCLUDING  RE  REASONABLE  ATTORNEYS  FEES  AND  COURT  COSTS)  CAUSED  BY 
So  ^J2?G  °UT  °F  (1)  A  VI°LATION  OF  THE  FOREGOING  PROHIBITION  OR  (2)  THE  PRESENCE  RELEASE 
?uCo'I»,CTSAL  °F  ANY  HAZARDOUS  MATERIALS  ON,  UNDER  OR  ABOUT  SAID  LANDS  OR  LANDS  POOLED 
THEREWITH  DURING  LESSEE'S  OCCUPANCY  OR  CONTROL  OF  SAME.  LESSEE  SHALL  CLEAN  UP  REMOVE 

REcl^^N^,RolF;AiR  ANY  S0IL  °R  GR0UND  WATER  CONTAMINATION  AND  DAMAGE  CAUSED  BY  THE 
PRESENCE  OR  RELEASE  OF  ANY  HAZARDOUS  MATERIALS  IN,  ON,  UNDER  OR  ABOUT  SAID  LANDS  OR 

£n?,if;OOLED  THEREWITH  DURING  LESSEE'S  OCCUPANCY  OF  SAME  IN  CONFORMANCE  WITH  THE 
RSU  MENTS  °F  APPLICABLE  LAW.  THIS  INDEMNIFICATION  AND  ASSUMPTION  SHALL  APPLY  BUT  IS 
NOT  LIMITED  TO,  LIABILITY  FOR  RESPONSE  ACTIONS  UNDERTAKEN  PURSUANT  TO  CERCLA  OR  ANY 
2™=  ENVIRONMENTAL  LAW  OR  REGULATION.  LESSEE  SHALL  IMMEDIATELY  GIVE  LESSOR  WRITTEN 
™E  °F  M  BREACH  OR  SUSPECTED  BREACH  OF  THIS  PARAGRAPH,  UPON  LEARNING  OF  THE 
MATlmz0!0^^  ^RD°US  MATERIALS,  OR  UPON  RECEIVING  A  NOTICE  PERTAINING  TO  HAZARDOUS 
MATERIALS  WHICH  MAY  AFFECT  SAID  LANDS  OR  LANDS  POOLED  THEREWITH.  THE  OBLIGATIONS  OF 
xufc  EEne!REUNDER  SHALL  SURV|VE  THE  EXPIRATION  OR  EARLIER  TERMINATION  FOR  ANY  REASON,  OF 

16.  Indemnity.  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR  AND  LESSOR'S 
REPRESENTATIVES,  SUCCESSORS,  AND  ASSIGNS  AGAINST  ALL  EXPENSES,  CLAIMS  DEMANDS 
LIABILITIES,  AND  CAUSES  OF  ACTION  OF  ANY  NATURE  FOR  INJURY  TO  OR  DEATH  OF  PERSONS  AND  LOSS 
OR  DAMAGE  TO  PROPERTY,  INCLUDING,  WITHOUT  LIMITATION,  ATTORNEY'S  FEES  EXPERT  FEES  AND 
COURT  COSTS,  CAUSED  BY  LESSEE'S  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED  THEREWITH  OR 
LESSEE'S  MARKETING  OF  PRODUCTION  FROM  THE  LAND  OR  ANY  VIOLATION  OF  ANY  ENVIRONMENTAL 
REQUIREMENTS  BY  LESSEE.  AS  USED  IN  THIS  PARAGRAPH,  THE  TERM  "LESSEE"  INCLUDES  LESSEE  ITS 
AGENTS,  EMPLOYEES,  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  ITS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS 


17.  Notices.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  in  Section  1 ,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

18.  No  Warranty  of  Title.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 
including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor),  are  excluded  By  acceptance 
of  this  Lease,  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures. 

19.  Curing  Defaults.  Should  Lessee  at  any  time  fail  to  comply  with  its  obligations  hereunder  regarding  construction 
maintenance,  or  repair,  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  notice  to  Lessee  to  do  or  have 
done  whatever  is  necessary  to  fulfill  the  obligations  to  its  satisfaction,  and  Lessee  shall  be  liable  to  Lessor  for  the 
reasonable  and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

20-  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County  Texas  where 
all  obligations  under  this  Lease  are  performable.  At  any  time  that  any  obligation  of  the  Lessee  to  make  a  payment  shall 
not  be  complied  with  in  accordance  with  the  terms  of  the  Lease,  it  is  agreed  and  understood  that  Lessee  will  pay  to 
Lessor  interest  thereon  at  the  highest  lawful  rate  allowed  to  be  charged  to  Lessee  by  Lessor  under  the  then  existing 
Statutes  of  the  State  of  Texas.  In  addition,  in  the  event  of  the  breach  of  any  provision  of  the  Lease,  Lessee  shall  pay  to 
Lessor  all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
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xst;:; ^^^r greed  and  unders,ood  that  «™  is  *  - — « * 

paleontological  data  and  interpretations  or  analysed thereo  a  Man^nfj  °?^y  Ca''  9eological,  alchemical  and 
drilling,  coring,  logging,  testing  and  com^^^^  all 

other  materia,  in  the  possession  of^uSeS  oft'  SSftZJ  S^S^' 


f  Ll^0^3"0"  ^"T me"'  FftRS-  Notwithstanding  anything  contained  herein  to  the  contrary  neither  Lessee  nor 
H~n,a)  T  S  a"  fV!,r  reqU're  3  subordina«°".  P^ial  release  of  lien,  release  of  lien  consent  or  othe 
documentation  from  any  lender  of  Lessor  that  has  a  lien  on  said  land  as  a  condition  to  Lessor  receTvinrthe  aarePd 
signing  bonus  or  any  subsequent  royalty  payment.  However,  Lessor  will  cooperate  wrth any  SsZbe  eK 
Lessee  to  obtain  same  from  Lessor's  lender  on  behalf  of  Lessor.  Y  reasonaDle  effor1  of 

24.  Miscellaneous.  This  Lease  is  entered  into  in  the  State  of  Texas  and  shall  be  construed  interpreted  and  enforced  in 

TVf  'he  ^  ?  *e  S,ate  0f  Texas  without  reference  to  choice-of-law  rules.  Should  any  oHhe  pSns 
he  rem  be  determined  to  be  invalid  by  a  court  of  competent  jurisdiction,  it  is  agreed  that  this  shal  not  affect  Z 

so  dl^l  IV/ aKV  °,h!-! HP(r°VLSi0n  herei"  and  that  ,he  parties  *na"  a«emPl  in  9°°d  W*  >° «wSL  hat  pravston 
so  determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  ^ovi^  on  The  seS  on 

ESLfSn1?  L^fSe  are/°r.conve™ence  only  and  shall  not  by  themselves9  determine  the  Suctton o ^h°s 
i*5?'J2?^S?  e.e.KUted    °ne  °r  more  counterParts.  ea^  of  which  shall  be  deemed  an  original  bu°a  I  of 

which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  terms  stated  in  the  masculine 
feminine  or  neuter  gender,  shall  be  read  to  include  the  o.her(s)  as  the  context  requires  to  effecLaHe  f    puTposes  of 

IumIin!1,Sf0f  Le,f°r  TdeLthis  Lease  sna"  "*>  in  addi«°n  to.  a-*  not  in  lieu  of,  all  rights  Lessor  may  have  as  to 
through ?9: UoT  '  inC'Uding'  With0Ut  limitation'  V  T  CA  Natural  ^sources  Code  §§  91.401 

rL^anlf ^  "^^T  L!SSor  ^knowledges  that  the  terms  of  the  Lease,  this  addendum,  the  amount  of  the 
«a^t  1   ,  U$  Pa'd  hereuunder'  and  a"  otner  torms  negotiated  with  Lessee  (herein  the  "Negotiated  Terms")  with 
respect  to  this  Lease,  were  obtained  as  a  result  of  negotiations  between  Lessee  and  the  group  known  as  the  Southeast 
Tly  °cWn?„rS  aka/SEAP0"'  which  insists  of  a  committee  of  unpaid  volunteers.  In  considerate? of the 
efforts  spent  by  the  Southeast  Arlington  Property  Owners,  the  Committee  Members,  and  other  volunteers  in  neqoHat  no 
and  obtaining  the  Negotiated  Terms  on  behalf  of  Lessor,  Lessor,  on  behalf  of  themselves  and  each    tteir  respective 
^iccofJ3"8^  co-°wners'  Predecessors,  parents,  subsidiaries,  affiliated  corporations,  or  other  affiliated  entities 
f~ntL,:uf  rt"ers'  Pnr!clPalf-  assi9ns.  a'torneys,  secants,  agents,  employees,  heirs,  consultants  and  ote 
ut Lh!      f '  d°eS  ,he? bV  rel6ase  and  f0rever  dischar9e  the  Southeast  A*9t°n  Property  Owners,  the  Committee 
*^n  ?'  f        V0'Unter  rePresentln9  SEAPO  from  any  and  all  claims,  demands,  obligations,  losses  causes^ 
act  on,  costs  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract  tort 
statutory  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  past,  present  or  future  which 
Mi„lt  f*  n  '  °r  °Tt  t0,  haVe  a9ainSt  the  individual  c°mmittee  Members,  volunteers,  or  the  Southeast 
ml  n9i  t     P  ^t?T,6rS  Wh'Ch  relate  t0'  ar,se  from'  or  are  in  an*  manner  connected  to  (i)  the  Negotiated  Terms  (H 
Z  »T*  ,         lhS  Ne9°t,ated  Terms' m.  »e  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
Ov)  any  activity  act  or  omission  in  any  way  related  to  the  Negotiated  Terms  or  the  negotiation  of  the  Negotiated  Terms 
or  (v)  any  and  all  representations  made  prior,  during,  and  subsequent  to  Lessor's  execution  of  this  Lease  and 


A  MEMORANDUM  OF  LEASE  and  not  the  actual  Lease  instrument  with  its  addendum,  if  any,  shall  be  filed  of  record  in 
Tarrant  County,  Texas,  in  order  to  give  constructive  notice  of  Lessee's  leasehold  interest  in  the  property 
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IN  WITNESS  WHEREOF,  this  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution 
shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor 


LESSEE:  Paloma  Barnett,  LLC 

Bv:  X//^ 

Printed  Naife  3tyt*  fl.  £4^* 

Title:  AHwh+U-  />l  - 

LESSOR 


m  -e  r~ 

STATE  OF    j^%K&<^  (INDIVIDUAL  ACKNOWLEDGEMENT) 

COUNTY  OF  7^^w^ 

This  instrument  was  acknowledged  before  me  on  the  lYday  of  /D&sU,       200_j£,  by 


mi 


^AVIS  LAMAR  WHEAT 
Norary  Public.  State  of  Texas 
My  Commission  Expires 
August  31,  2011 


Notary  f£uhli©r5tate  of  Texas 
Notary's  Name  Printed:'??-*^  is0h&%i~ 
Notary's  Commission  Expires:  fffefj ^ 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


(CORPORATE  ACKNOWLEDGEMENT) 


Sis  instrument  was  acknowledged  before  me  on  the 
on  .behaff  of  said  corporation. 


( uci  ican  ul  oaiu         pur  OlIUI  I.  ^ 


the  A446c^V^  (Office)  of  1p 


 200g  by 


Nota 


iwww  Public,  State  of  Texas  ,  / 

Notafry's  Name  Printed:  OcJ^M^ftu^-Ujl.  P 

Notary's  Commission  Expiresyc  ^y^_  ^ 


ROB  E.  SCHUMACHER 

m 

Notary  Public,  Stats  of  Texas 

My  Commission  Expires 

October  19.  201  i 
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